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Availing Rating Services of External Rating Agsncles

Meed for a2 Perlormance and Credit Rating Mechanism for SSis was
highlighted in Union Budget04-05 and based on this recommendations 2 scherme
has been formulated in consultation with indian Banks' Aszociation(1BA) and varicus
Rating Agencies. The Mstional Smasll industries Corporation (MSIC) has tesn
appointad the nodal agency for implementation of this scheme, Undar the schema,

ihe NSIC provides subsidy in the rating f2es to the units obtaining credit ratings from
the inllowing agencies which are empansiled by them

Dur & Bradsireet (DAB), OMICRA, ICHA, CARE, FITCH, CRISIL, SMERS

2 Tre schedule of f22 rambursement by MSIC is 25 undar;
Turn Over o7 SSiin Rs Lats " Reimbursement of Fes thiough |
a0 maimn S )|
i
fHote: The M2IC Suteldy ia wvallsoia o unite goennesing vaild 35| Reslatraticn Cartfloai sniy)
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Saliant Fezivres of the Rating Scn

SIS 8res
» A combination of credit and pedormancs fastors wnchuding coserations,
fimancs, businsss and ranagement

Uniform Rating Scale for it empansiled agancias.,

28!z nave the livery {o chooss amang the empanailed Rating A
s Turr-over nasad Sees =ipuciuis

TS
e

7&% reimbursemsnt of Rating Fae theaugh MNBI0,



P
o Parlormansn & Credd Sstine for the S8 Units are:

e

Sarefis

An indepandent rusled ihird parly opinion on capabilities and Credit
Waorthiness of $8is. .

Avaiiabilly of credit steonceesional intereat rates,
Recegnition In gioksl trade,

@ = @ =

Propear sanction of cradit from Banks and Financial Institutions.
Faciitais n capasiiy and capscity 2ssessment by vendorsfouyers
= Enzble 558is {0 asqs

seriain the strengths and wealiness of their sxisting
operations and leks'corective measuras.

Benefits of Performance & Cradit Rating for the Banl ars

Reduced information asymmetry in SME sector : :

With enhanced asset quality, allccation of Risk Capital would reducs
We can focus on exposure to low risk accounts .

Enhancing the comiort level in decision making .

Freed up time of analysts could be used to focus on difficult accounts.
* Early waming signais through pericdic rating review .

6. Leoking into the sbovs bensfits we have sntered inte MOUs with SMERA and
CRISIL for availing their raiing services. For the present ws will nol be antering ins
any formal arrangement with olher agencies. Howsever the rating services of all rating
agencies empanalied with the MSIC shal be availed in respsct of unils in
manufacturing/services secior and conceszions a3 stated hersunder will e
extenced to such units rated -

i. . Concessions in the goplicable Rate of Interest to the amiant of
0.50% in raspect of units obizining the Highes: & 2™ Highest ratings
and 1o ths extent of 0.25% in respect of units obtaining the 3°
Highest rating.

Subsidy io the swisnt of 50% of the rating fzs=s - o all cur SME
Lorrowers with limiks uito Rs. 50 lacs irrsspective of the rating
assighiad - wharaver the benefits of NSIC Sucsidy ars nol avaiiable

{such =8 non-S2

b units, units not in posaasalon of S51 Regisiration
Cenlificatas)

7. It is to bs notad importantty that we 2re acopting ine ratings assigned by e
extemal rating agencies for the purposs of phcing only and not 28 2 sutsiiuls for
Sank's internal Cradit Haling ausrs

Suitsble swarznesz campzion
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